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Item 2.  Acquisition or Disposition of Assets

Effective July 1, 2003, USANA Health Sciences, Inc. (the "Company") acquired all
of the issued and outstanding stock (the "Acquisition") of Wasatch Product
Development, Inc., a Utah corporation ("WPD"). The Acquisition was accomplished
through a wholly-owned subsidiary of the Company, USANA Acquisition Corp, a Utah
corporation ("USANA Acquistion"), pursuant to a written Stock Purchase Agreement
dated effective July 1, 2003 by and among USANA Acquisition, as Buyer, and all
of the shareholders of WDP, as "Sellers." Prior to the Acquistion, there were no
material relationships between the Company and WDP or between the Company and
any of the Sellers, or any of their respective affilitates, directors, executive
officers or associates. The Acquistion was unanimously approved by the boards of
directors of the Company and WPD and by all of the shareholders of WDP.

WPD manufactures skin and personal care products. The acquisition of WPD allows
USANA to complete a key strategic objective as regards the vertical integration
of the production of the Company's Sense products. WDP will operate in a leased
facility of approxamately 27,000 square feet in Draper, Utah. The facility
consists of office, warehouse and production facilities that are presently
adequate for the current level of business combined with USANA's production
requirements.

The terms of the transaction were determined pursuant to arms-length
negotiations between the Company and the Sellers.

- -    The purchase  price for all of the shares was  approximately  $5 million in
     cash.

- -    The purchase price was reduced by approximately  $1.1 million paid directly
     to creditors at closing to satisfy certain outstanding WPD borrowings.



- -    The total consideration paid for the Acquisition was determined pursuant to
     arms-length negotiations between the Company and the Sellers.

- -    Substantially all employees,  including management, of WDP were retained as
     employees of WDP following closing.

- -    Key management of WDP entered into employment contracts with WDP to survive
     the  closing,  with  base  compensation  approximately  at  pre-Acquisition
     levels.

- -    WDP will pay up to an  aggregate of $200,000 in income tax  liabilities  of
     the Sellers as a group for  pre-Acquisition  2003 income or  adjustments to
     prior periods resulting from the Acquisition.

- -    The Sellers will indemnify the Company and USANA  Acquisition in connection
     with damages or liability for  pre-Acquisition  acts of WDP and breaches of
     warranties and representations contained in the Stock Purchase Agreement.

- -    The  parties  paid  their own  expenses  incurred  in  connection  with the
     Acquisition; however $15,000 of the Sellers' professional fees were paid by
     WPD.

- -    The Sellers  agreed to cooperate  with USANA  Acquisition  in the event the
     Buyer  elects to treat the  transaction  as a purchase of assets  under tax
     code  Section  1338,  provided  that WDP will pay any  increase  in the tax
     liability of the Sellers that results from such election.

- -    A new board of directors of WDP was appointed at the closing,  comprised of
     USANA's  President,  David  Wentz,  and USANA's  Chief  Financial  Officer,
     Gilbert A. Fuller and Marc W. Ward, President of WPD.

Item 7.  Financial Statements and Exhibits

     (a)  Financial statements of businesses acquired.  The transaction is not a
          significant  transaction  for USANA  and  therefore,  pursuant  to the
          provisions of Section 210.3-05(b), the Company is not required to file
          any financial statements of the target in this transaction.

     (b)  Pro forma financial information.  Pursuant to Article 11 of Regulation
          S-X, no pro forma financial information is required to be filed by the
          Company in connection with this transaction.

     (c)  Exhibits. The following are filed as exhibits to this Current Report:

 Exhibit Number      Description
 --------------      -----------

     (99)            Press release announcing the acquisition on July 10, 2003.
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                                                                Exhibit 99

         USANA Acquires Manufacturer of Personal Care Products

    SALT LAKE CITY--(BUSINESS WIRE)--July 10, 2003--USANA Health
Sciences Inc. (NASDAQ: USNA) today announced that it has purchased for
cash all of the shares of a skin and personal care product
manufacturer with annual sales of just over $4 million. The terms of
the transaction were not disclosed.
    USANA president, Dave Wentz, commented, "This acquisition provides
USANA with first-class manufacturing capability and world-class
formulation expertise, allowing us to bring the production of our
Sense(TM) product line completely in-house. We expect that the
existing revenues, combined with the efficiencies gained through
vertical integration, should contribute 1 to 2 cents in quarterly
earnings per share."
    USANA develops and manufactures high-quality nutritionals,
personal care and weight management products that are sold directly
to Preferred Customers and Associates throughout the United States,
Canada, Australia, New Zealand, Hong Kong, Japan, Taiwan and the
United Kingdom. More information on USANA can be found at
http://www.usanahealthsciences.com.

    This press release contains forward-looking statements within the
meaning of Section 27A of the Securities Act and Section 21E of the
Securities Exchange Act. Actual results could differ materially from
those projected in the forward-looking statements, which involve a
number of risks and uncertainties, including reliance upon the
company's independent Associate network, government regulation of
products, manufacturing and marketing, and risks associated with
international expansion. Those statements include the statements that
(1) "We expect that the existing revenues, combined with the
efficiencies gained through vertical integration, should contribute
1 to 2 cents in quarterly earnings per share." The contents of
this release should be considered in conjunction with the warnings and
cautionary statements contained in USANA's most recent filings with
the Securities and Exchange Commission on Forms 10-Q and 10-K.

    CONTACT: USANA Health Sciences Inc., Salt Lake City
             Riley Timmer, 801-954-7100
             investor.relations@us.usana.com


